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e S&P 500 posts its best month
in six years looking through
oil price volatility

e Asia and Emerging Markets
lead the recovery

e Bond markets stabilise but
yields remain elevated

Key points

1. A ceasefire agreed in the second week of April ended active US-Israeli strikes
on Iran and triggered a sharp rally, with the S&P 500 rising over 10% in April,
its strongest month since November 2020. Oil price remains volatile, but
equity markets are looking through this.

2. Asia ex-Japan led all equity markets, as peace optimism and a weakening
dollar drove a powerful recovery in the region hardest hit during the March
sell-off.

3. Bond markets stabilised but offered little relief, with UK 10-year gilt yields
edging higher to 5.01% as the Strait of Hormuz remained effectively closed
and both the BoE and ECB signalled rates would stay on hold or move higher.
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Equities

Global Equities rose +7.57% MTD (+4.93% YTD), with Asia and Emerging
Markets leading the recovery as the ceasefire unwound recession fears
that had dominated March. US equities gained +8.19% MTD in GBP
terms (+3.32% YTD) and +11.18% MTD in USD (+3.72% YTD), driven by
strong megacap technology earnings. Asia ex-Japan surged +14.33%

MTD (+20.83% YTD) and Emerging Markets +11.58% MTD (+14.19% YTD).

UK Core Equities rose +2.22% MTD (+5.81% YTD) and UK Equity Income
+3.23% MTD (+7.36% YTD). Europe ex-UK returned +4.62% MTD (+2.41%
YTD) and Japan +4.61% MTD (+8.92% YTD).
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Bonds

UK 10-year gilt yields edged higher from 4.92% to 5.01% and US 10-year
Treasury yields rose modestly from 4.32% to 4.37%, as the Strait of
Hormuz remained effectively closed through month-end despite the
ceasefire: inflation risk remains. US 5-year BEIR rose from 2.60% to
2.70% and UK 5-year BEIR from 3.87% to 3.89%. UK Gilts fell -0.38% MTD
(-1.89% YTD). GBP/USD rose +2.85% MTD (+0.96% YTD) as the dollar
gave back war-related gains.
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Bonds performance (GBP) as at 30-Apr-26
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Currency

Sterling strengthened against the Dollar (+2.85% MTD) as
ceasefire optimism unwound safe-haven dollar demand.
GBP/USD ended April around 1.3605.

Alternatives

Clean Energy was the standout, surging +11.79% MTD
(+23.94% YTD) as the energy security theme strengthened.
Global Property gained +5.00% MTD (+7.26% YTD) and
Private Market Managers recovered +5.78% MTD (-10.63%
YTD). Gold fell -2.55% MTD (+4.75% YTD) as central bank
signals of potential rate hikes weighed on the metal, with
spot prices around $4,630 at month-end despite remaining
up on the year. Commodities were flat at +0.31% MTD as
Brent held around $98-$111, with the Strait of Hormuz
remaining closed.

Alternatives performance (GBP) as at 30-Apr-26
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Month in review

We summarise key drivers and data points in the last month for
markets, the economy and geopolitics.

Markets

EQUITIES

Global Equities

Global equities staged a remarkable recovery in April, erasing
most of March's declines and ending the month at or near record
highs. Whilst “safety first” was a prudent approach given the
severity of the conflict and energy disruption, equity markets are
now looking past that risk and seem content to live with some
inflation risk. Following the apparent holding of the ceasefire, the
S&P 500 climbed back above 7,000 for the first time since January.
Asian equities, which had fallen the most during the war,
recovered the most sharply, with the MSCI Emerging Markets
index posting its biggest monthly rally since mid-2020. Almost
80% of S&P 500 companies reporting first-quarter results beat
estimates, though analysts noted the growing gap between record
equity prices and deteriorating consumer confidence. Equity
markets are looking through oil price volatility, so whilst inflation
remains a risk to bonds, earnings strength is dominating the
equity narrative once again.

US Equities

US equities delivered their best monthly performance in six years,
with the S&P 500 rising over 10% in April. Strong megacap
technology earnings drove the rally, with TSMC reporting 35%
quarterly revenue growth, Apple issuing stronger-than-expected
revenue guidance, and Intel and SAP providing further support.
The Nasdaq 100 posted a fourth consecutive weekly gain by
month-end. The revival of the technology trade shows that
investor attention shifted back to corporate earnings and Al-
driven growth narratives after two months dominated by the
geopolitical oil shock.

UK Equities

UK equities participated in the global recovery but lagged their
international peers, as the oil major and defence exposure that
had cushioned March declines became a relative drag when
energy prices pulled back on ceasefire optimism. UK Small Cap
was a relative bright spot, benefiting from improved domestic risk
appetite and the Bank of England’s decision to hold rates steady.
UK Manufacturing and Services PMIs were both signalling
expansion, and retail sales beat expectations, providing a more
positive domestic backdrop as the month progressed.

BONDS

UK Bonds

UK gilts struggled to recover despite the improving risk sentiment
as the Strait of Hormuz remained effectively closed and therefore
inflation expectations for the UK remain elevated. The Bank of
England held rates at 3.75% but cautioned that material risks
persist from the energy shock, leaving longer-dated gilts under
continued pressure. Short-dated gilts posted modest positive
returns.

Global Bonds

US Treasuries were broadly stable through April as markets
balanced ceasefire optimism against persistent oil supply
disruption. Incoming Fed Chair Warsh, whose Senate confirmation
hearing took place during the month, pledged independence but
declined to signal any near-term rate path, leaving markets
without clear Fed direction. US high yield spreads snapped back to
pre-war levels within days of the ceasefire.

ALTERNATIVES

Clean Energy’s strong performance reflected the conflict
reinforcing the long-term case for energy security and
diversification away from fossil fuel dependence. Gold's decline as
central bank signals of potential rate hikes pushed real yields
higher, reducing the appeal of a non-yielding asset. Commodities
were broadly flat as Brent held between $98 and $111 through
the month; despite the ceasefire, the Strait remained effectively
closed at month-end, with a Dallas Fed survey of energy
companies suggesting most expected the disruption to persist
until at least August.

CURRENCIES

Sterling’s recovery reflected the ceasefire unwinding safe-haven
dollar demand and a reassessment of the US rate path. Japanese
Yen posted its biggest single-day rally in 12 years following central
bank intervention. Japan spent approximately $35 billion
supporting the yen, triggering its biggest gain in almost two years.
By month-end, the dollar had stabilised near its post-war lows, with
Treasury Secretary Bessent confirming that Gulf and Asian nations
had requested dollar swap lines, underlining the currency’s
continued central role in the global financial system..

Economy

Growth

US GDP grew +2.0%yy in 1Q26, from +2.1%yy in 4Q25. Growth was
supported by business investment, which rose strongly on an Al-led
equipment spending surge, and a rebound in government spending
after last year’s shutdown.

UK monthly GDP grew +1.0%yy in February 2026, from a
downwardly revised +0.7%yy in January and above the +0.6%yy
estimate. Monthly GDP was flat on the month, with services
showing no growth and production falling 0.1%mm, though
construction rose 0.2%mm. The data points to resilient but uneven
activity ahead of the Iran war’s impact on energy costs filtering
through.

Inflation

US headline CPI rose to +3.3%yy in March, up sharply from +2.4%yy
in February and the highest since May 2024. The rise was driven by
energy index surging 10.9%yy, reflecting the impact of the Iran war
on global oil supply. Food inflation eased to 2.7%yy from 3.1%yy.
On a monthly basis, CPI rose 0.9%mm, the largest increase since

June 2022. Core CPI, however, rose just 0.2%mm and 2.6%yy, both

below consensus. The contained core reading suggests the energy
shock has not yet fed into broader prices, though the risk of
second-round effects grows the longer the Strait of Hormuz
remains closed.

UK headline CPI rose to +3.3%yy in March, up from +3.0%yy in
February, driven by motor fuels which rose 4.9%mm as petrol
prices jumped. Transport costs rose 4.7%yy, the fastest pace since
December 2022. Core CPI eased to 3.1%yy from 3.2%yy, but
services inflation ticked up to 4.5%yy from 4.3%yy.

Rates

The Bank of England kept rates at 3.75% in an 8-1 vote, with
Governor Bailey describing the stance as “active hold,” ready to
move in either direction depending on whether the energy shock
feeds into broader inflation. The ECB also held rates but flagged
discussions of a potential June rate rise, with officials indicating a
hike is likely unless energy prices ease first. The Fed kept rates
unchanged; The Fed's preferred inflation gauge, the PCE index, hita
three-year high as gas prices spiked, but Incoming Fed Chair Warsh
declined to signal any near-term rate path, leaving markets without
clear Fed direction.

UK Macro Factors: Growth, Inflation & Rates
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Bottom Line

April was a month where worst-case scenario fears subsided, and markets
looked through oil price volatility and related inflation risk to focus again on
corporate earnings strength and structural investment into Al, defence and
clean energy. Hence the need for a diversified approach to capture different
risk-return opportunities. Markets rapidly erased weeks of war-driven
declines in days, bond credit spreads returned to pre-war levels, and the S&P
500 hit all-time highs. This is all while the Strait of Hormuz remained
effectively closed, ceasefire terms were contested, and consumer confidence
hit its worst reading on record. Inflation risk remains on the upside, but
equity markets can potentially live with that (less so bonds). The technology
theme revived with earnings results that were genuinely strong. Bond
markets were more circumspect: yields drifted higher through April even as
equities recovered and both the Bank of England and ECB signalled
readiness to hike rather than cut if inflation persists. A sustained Hormuz
closure will keep energy prices elevated, feeding into services inflation and
forcing central banks into a difficult trade off between growth and inflation.
Whether strong earnings and Al investment can sustain the equity rally while
energy prices stay elevated and central banks remain hawkish is the central
question for markets hereon.

What does this mean for portfolios?

While portfolios should have clear long-run strategic allocation to match a
given risk profile, adapting portfolios to align to changing market and
economic conditions can help mitigate near- to medium-term risks and help
navigate markets.

Getting in touch

If you would like to find out more or discuss any of the above, please contact
your financial adviser.

Disclaimer

The content of this newsletter is aimed at retail
consumers. The commentary is intended to provide you
with a general overview of the economic and investment
landscape which is written by our investment partners. It
is for your general information purposes only and does
not constitute investment advice. It is not an offer to
purchase or sell any particular asset and it does not
contain all of the information which an investor may
require in order to make an investment decision. Please
obtain professional advice before entering into any new
arrangement. We cannot accept responsibility for any loss
as a result of acts or omissions taken in respect of any
articles.

Notice

Investments carry risk. The value of your investment (and
any income from them) can go down as well as up and
you may not get back the full amount you invested. Past
performance is not a reliable indicator of future
performance. Investments should be considered over the
longer term and should fit in with your overall attitude to
risk and financial circumstances.

Contact us

For more information, please contact your financial adviser.

NOTICE

For information only. Not a financial promotion or personal recommendation.
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