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W
e aim to provide you with wealth or looking to preserve 

clarity on how to protect a substantial family legacy, this 

your assets, ensure your loved guide provides the foundational 

ones are provided for and knowledge you need to make 

minimise the potential tax burden informed decisions. 

on your estate. Please note that tax rules and 

In the following pages, you will legislation are subject to change. 

learn about the critical importance Although this guide provides a 

of having a valid Will, the robust overview, it cannot replace 

mechanics of Inheritance Tax (IHT) bespoke advice tailored to your 

and how tools such as trusts can circumstances. It is essential to 

offer control and protection, seek professional financial advice 

We will also explore Lasting to navigate this topic effectively. 

Powers of Attorney, digital assets, 

family business succession and The foundation 

matters affecting those with of your plan 

Planning for what 
happens after you 
are gone is rarely a 
comfortable topic, 
yet it is one of the 
most important 
financial exercises 
you will ever 
undertake. This 
guide is designed 
to demystify the 
complex world of UK 
estate planning for 
the 2026/27 tax year. 

UK and international interests, The cornerstone of any effective 

ensuring you are covered during estate plan is a valid Will. Without 

your lifetime and after it. Whether one, you die 'intestate', meaning 

you are just starting to build your the state decides how your assets 

Estate planning is not just about tax 
mitigation; it is about ensuring the 
right assets reach the right people at 
the right time with minimal stress. 
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are distributed under rigid rules 

that may not reflect your wishes. 

This can result in unmarried 

partners receiving nothing or 

estranged relatives inheriting 

significant sums. 

A Will does more than just 

distribute money; it allows you to 

appoint guardians for minor children 

and executors to manage your 

affairs. It provides a dear instruction 

manual for your loved ones during a 

difficult time, reducing the likelihood 

of family disputes. 

Wills, guardianship 

and review 

For parents, choosing guardianship 

arrangements is one of the most 

important elements of a Will. 
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Naming a guardian ensures your 

children are cared for according to 

your wishes if the worst happens. 

You should review your Will 

regularly, especially after major life 

events such as marriage, divorce 

or the birth of a child. Executing a 

new Will after major life events can 

protect your intentions and secure 

your family's future. 

It is also possible, and 

sometimes wise, to include letters 

of wishes alongside your Will. 

While not legally binding, these 

documents can guide executors 

and trustees on issues not strictly 

covered by your Will, such as your 

preferences for personal effects or 

funeral arrangements. 

Calculating the 

potential liability 

Inheritance Tax (IHT) is often 

described as a 'voluntary tax' 

because proper planning can 

significantly reduce or eliminate 

it. For the 2025/26 tax year, the 

standard nil rate band remains at 

£325,000 (frozen until April 2031 ). 

Any value in your estate above 

this threshold is generally taxed 

at40%. 

There is also the residence nil 

rate band (RNRB). The RNRB is 

an additional UK IHT allowance, 

currently £175,000 and also frozen 

until April 2031. It applies when a 

main residence is passed to direct 

descendants. It applies to deaths 

on or after 6 April 2017, potentially 

allowing couples to pass on up 

to £1 million tax-free (in addition 

to the standard £325,000 nil rate 

band). Understanding how these 

allowances interact is crucial for 

accurate planning. 

How assets are valued 

Assets considered for IHT 

purposes include property, 

savings, investments, non-cash 

personal belongings (such as 

jewellery and artwork) and certain 

gifts made within seven years 
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A Will is the 
foundation, 

not the finish 
line, of a sound 

estate plan 

of your death. Even overseas 

assets are included if you are a 

long-term UK-resident. Business 

assets, agricultural property and 

charitable gifts may be eligible 

for reliefs, making professional 

valuation and advice essential. 

Your estate pays tax before any 

distribution to heirs. It is important 

to know which assets form part 

of your taxable estate, as jointly 

owned property (such as the family 

home) may be partly or wholly 

liable, depending on its structure. 

Maximising your 

allowances 

Married couples and registered 

civil partners have a significant 

advantage in estate planning. They 

can transfer assets to each other 

tax-free on death. Furthermore, 

any unused portion of their nil 

rate band can be transferred to 

the surviving spouse, potentially 

doubling the tax-free allowance for 

the second death. 

This transferability effectively 

means a couple could pass on up 

to £1 million tax-free (including 

the RNRB) to their children. It 

highlights why it is vital to review 

your planning as a couple rather 

than as individuals. 

The importance 

of residence status 

and reliefs 

The importance of residence 

status and reliefs 

UK residents and long-term 

UK residents are subject to tax 

on worldwide assets. However, 

'deemed domicile' rules can 

bring non-UK assets into account 

after long residence. Agricultural 

and business reliefs can reduce 

!HT liability by up to 100% for 

qualifying assets; these reliefs are 

subject to HMRC assessment, and 

the rules can change frequently. 

Rules have changed from 6 

April 2026, meaning there is now a 

£2.Sm cap on combined business 

and agricultural assets that can 

qualify for 100% business relief, 

with only 50% relief thereafter 

For those with complex 

arrangements, including 

non-UK assets or international 

beneficiaries, early, specific advice 

is vital to avoid costly mistakes. 

Utilising lifetime 

gifting rules 

One of the simplest ways to reduce 

your estate's value is to make 

gifts. You can give away £3,000 

per year, essentially tax-free, using 
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