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• Global equities rallied on 
resilient US earnings and 
easing geopolitical risks

• Central banks kept 
monetary policy steady

• US and China agreed to a 
trade framework

Key points

1. US equities reached all-time highs, driven by a ceasefire agreement between Israel and 
Iran, strong demand for artificial intelligence (AI), and optimism around potential 
banking deregulation and tax cuts.

2. The Fed and Bank of England held rates steady while signalling future cuts.

3. The US and China agreed to a trade framework, marking a step toward de-escalating 
tensions between the two largest trading nations.
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Equities

Global Equities closed the month +2.90% MTD.  US equities rose 
+3.34% MTD, UK equities were down -0.02% MTD, and European 
equities were up +0.56% MTD, all in GBP terms.

Bonds

UK 10-year Gilt yields decreased from 4.65% to 4.49%. US 10-year 
Treasury yields decreased from 4.40% to 4.23%. 5Y UK BEIR 
decreased from 3.30% to 3.11%. Within bonds, UK Inflation Linked 
and UK Corporate were top performers, returning 2.33% and 
1.74% MTD respectively.

Alternatives

Alternative Assets: Gold and precious metals increased +0.5% 
MTD. Commodities were up +0.35%. Private Market Managers 
increased +3.06%, and global property securities declined -1.61%.
Alternative Strategies, an Equal Weight 4-asset index strategy 
was up 0.49% for the month.

Currency

Sterling strengthened against the Dollar (+2.03% MTD).  £1 buys 
$1.3732.
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Economy
Growth
The US economy contracted by -0.5%yy in Q1, which was better 
than estimates. The decline was primarily driven by an increase in 
imports and a decrease in government spending. This could 
normalise in Q2.

The UK economy grew by +1.3%yy in Q1, in line with expectations. 

Inflation
US inflation data for May aligned with expectations, supporting a 
disinflationary trend. Consumer Price Index (CPI) came in at 
+2.4%yy, and Producer Price Index (PPI) at +2.6%yy.

In contrast, UK inflation declined from 3.5%yy in April to +3.4%yy 
in May, inline with forecast. The persistent level complicates the 
Bank of England’s monetary policy outlook.

Rates
Both the Federal Reserve and the Bank of England held policy 
rates steady at 4.5% and 4.25%, respectively. The Fed’s latest dot 
plot continues to project two rate cuts in 2025. The Bank of 
England has also indicated two further rate cuts in 2025.

Geopolitics
US: The US and China confirmed the framework of a trade 
agreement, formalizing key terms previously outlined during 
negotiations and signalling progress in de-escalating trade 
tensions.
 
UK: Labour Party leader Keir Starmer agreed to soften planned 
welfare cuts, which may strain the UK’s fiscal framework and 
necessitate a policy review or additional tax hikes.

EU: The EU expressed willingness to accept a trade agreement 
with the US that includes a 10% universal tariff on many exports. 
However, it is pushing for reduced tariffs in key sectors such as 
pharmaceuticals, alcohol, semiconductors, and aircraft.

Russia/Ukraine: Russia launched a major offensive in eastern 
Ukraine, while Ukraine responded with drone strikes on Russian 
airbases. Peace talks in Istanbul stalled, with Russia demanding 
territorial concessions as a precondition for further dialogue.

Asia: In South Korea, financial markets rallied strongly in June 
following the election of President Lee Jae-myung. The result 
brought political clarity after a period of instability that included 
the impeachment of former President Yoon Suk-yeol and a snap 
election.

Middle East: Tensions between Israel and Iran escalated mid-
month with reciprocal airstrikes. A ceasefire was reached in late 
June, helping to calm markets. Diplomatic efforts continue, with 
European leaders encouraging renewed negotiations.

Month in review

We summarise key drivers and data points in the last month for 
markets, the economy and geopolitics.

Markets
EQUITIES
Global Equities
Global equity markets advanced in June, supported by easing 
geopolitical and trade tensions. Markets were cautious in the first 
half of the month following the US’s entry into the Israel-Iran 
conflict. However, a late-month rally was driven by a ceasefire 
agreement and renewed optimism around potential US trade 
deals and deregulation.

US Equities
US equities closed the month at a record high, up +3.34% month-
to-date (MTD). Gains were led by the technology sector, fuelled by 
strong interest in artificial intelligence (AI), the ceasefire between 
Israel and Iran, optimism over possible US trade agreements that 
could lower tariffs, and hopes of future Fed rate cuts.

UK Equities
UK equities were relatively flat at -0.02% MTD. Early-month gains 
were offset by weaker economic data and persistent inflation. A 
stronger pound also weighed on returns for internationally 
exposed companies.

BONDS
UK Bonds
UK 10-year gilt yields declined during the month, closing at 4.49%. 
The Bank of England held its base rate steady at 4.25%, but 
signalled the possibility of a rate cut in August amid signs of 
weakening growth and softening in the labour market.

The 5-year UK Break-Even Inflation Rate (BEIR) — a market-based 
measure of expected inflation — fell to 3.11% by month-end.

Global Bonds
The Global Bonds (hedged to GBP) also increased +0.9% MTD as 
yields fell during the month. 

ALTERNATIVES
Gold prices were flat at $3,303/oz as of 30 June, retreating from 
all-time highs due to easing geopolitical tensions. In GBP terms, 
gold and other precious metals finished the month up +0.5%.

CURRENCIES
Sterling strengthened to $1.3736 against the US dollar. The dollar 
weakened against a trade-weighted basket of currencies amid 
concerns over US fiscal stability, tariff tensions, and mounting 
political pressure on the Federal Reserve.
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Contact us

For more information, please contact your financial adviser.

NOTICE

For information only.  Not a financial promotion or personal recommendation.

Bottom Line

June marked a rebound in risk assets, as easing geopolitical tensions and a 
steady approach from central banks helped lift market sentiment. Global 
equities posted strong gains, led by the US, while bond markets responded 
to signs of slower growth and the potential for interest rate cuts. While UK 
inflation remains elevated, price pressures elsewhere have continued to 
ease, supporting a more dovish policy outlook. Geopolitical risks—
particularly in the Middle East and Russia/Ukraine —remain a key concern, 
but recent developments have contributed to greater market stability.

What does this mean for portfolios?

While portfolios should have clear long-run strategic allocation to match a 
given risk profile, adapting portfolios to align to changing market and 
economic conditions can help mitigate near- to medium-term risks and help 
navigate the markets.

Getting in touch

If you would like to find out more or discuss any of the above, please contact 
your financial adviser.

Disclaimer

The content of this newsletter is aimed at retail 
consumers. The commentary is intended to provide you 
with a general overview of the economic and investment 
landscape which is written by our investment partners. It 
is for your general information purposes only and does 
not constitute investment advice. It is not an offer to 
purchase or sell any particular asset and it does not 
contain all of the information which an investor may 
require in order to make an investment decision. Please 
obtain professional advice before entering into any new 
arrangement. We cannot accept responsibility for any loss 
as a result of acts or omissions taken in respect of any 
articles.

Notice

Investments carry risk. The value of your investment (and 
any income from them) can go down as well as up and 
you may not get back the full amount you invested. Past 
performance is not a reliable indicator of future 
performance. Investments should be considered over the 
longer term and should fit in with your overall attitude to 
risk and financial circumstances.
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